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Budget-preparatory consultation with trade bodies

Businesses seek tax relief, govt gets
clench-fisted for constraints

Finance Adviser Dr Salehuddin Ahmed speaks ata
consultative meeting on the upcoming budget, jointly
organised by the National Board of Revenue and the
Federation of Bangladesh Chambers of Commerce and
Industry, at a city hotel on Wednesday. — FE Photo

FE REPORT

Gone are the days of tax exemptions and rebate as the
government is under significant pressure to increase revenues,
says the finance adviser as businesses seek cut-down taxes in
forthcoming budget.

""Many are demanding tax breaks in the budget but they must
understand government's pressing need for domestic revenue
mobilisation," Dr Salehuddin Ahmed said Wednesday at a pre-
budget consultation with Bangladesh's top business leaders.
The National Board of Revenue (NBR) and the Federation of
Bangladesh Chambers of Commerce and Industry (FBCCI)
jointly organised the consultation at a hotel in Dhaka -~ as
budget-making process peaks up.

National Board of Revenue chairman Abdur Rahman Khan also
echoed the views of the plain-spoken custodian of exchequer
under the interim government that struggles to navigate
long-accumulated financial deficiencies.

"The government is not able to cut tax rates for corporate and

Days of tax exemptions over, govt
under pressure to increase revenue

@ Tax cuts hit height with

gradual reductions

Says
Dr Salehuddin, Finance adviser

© Rather NBR to 'consider ensuring ease of
doing business' addressing key issues
like alleged harassment

© Business leaders also seek cheaper
fuels, uninterrupted supply

individual taxpayers in the upcoming fiscal year as tax cuts
have reached maximum levels with gradual reductions," the
finance adviser told the meet, where businesses also sought
cheaper fuels with uninterrupted supply.

Rather, the revenue authority will consider ensuring ease of
doing business addressing key issues, including allegations of
harassment.

Commerce Adviser Sheikh Bashir Uddin and Bangladesh
Investment Development Authority (BIDA) Executive Chairman
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Chowdhury Ashik Mahmud Bin Harun were
special guests at the meeting, presided over
by the NBR chairman and moderated by FBCCI
administration Hafizur Rahman.

Turning to worldwide tariff tumult, the finance
adviser hinted at seeking more time from the
Trump administration beyond its three-month
pause for tariff hike.

The commerce adviser said the upcoming budget
would be 'target-based' instead of earlier
'expenditure-based', deploring the fallen previous
government's celebration of budget as 'grand
festival of expenditure'.

Hafizur Rahman urged restoring confidence in
business and trade through consistent policy
props.

Finance adviser Salehuddin, however,
expressed his willingness to try to meet
business leaders' demands in the budget as
much as possible.

The BIDA chief suggested that the businesses
place concrete budget proposals so that the
government can work on that intensively.
Meanwhile, NBR officials Wednesday
protested some of the provisions of a draft
ordinance on bifurcation of the revenue
authority. Initially, they had decided on work
stoppage but later dropped it.

A number of tax, customs and VAT officials
alleged "conspiracy" by administration-cadre
officials to undermine revenue cadres.

At the programme, the finance adviser said
the ordinance had been drafted but, in case of
any gap identified, the government would
address it.

The business leaders called for effective
enforcement of laws, elimination of unneces-
sary harassment, an end to bribery and the
provision of affordable gas and electricity, in
addition to advocating for various tax-related
incentives, to ease business operations.

Md Hazizur Rahman, Administrator of the
FBCCI, presented an overview of the key
demands from the business organisations
under the federation, while leaders of various
chambers and associations also shared their
specific requests,

Hazizur Rahman proposed increasing the tax-
free income limit for individuals to Tk 0.45
million, an increase of Tk 0.1 million from the
current threshold at Tk 0.35 million, consid-
ering inflationary trends and the real income
of lower earners. Additionally, he proposed a
Tk 0.5-million tax-free income limit for
women and senior citizens.

He proposes reducing the rate of tax deduc-
tion at source (TDS) on all exports, including
ready-made garments, from 1.00 per cent to
0.50 per cent, and maintaining this rate for
the next five years.

""Raising the VAT rate from 5.0 per cent to 7.5
per cent for all local supplies of goods will
burden small and medium businesses," he
told the consultative meet and recommend

setting a uniform VAT rate of 2.0 per cent for
local-level goods supply to support SMEs.
Bangladesh Textile Mills Association (BTMA)
President Mohammad Shawkot Aziz Rasel
said at the event that businesses were being
forced to pay hefty bribes to release bank
guarantees used for clearing goods at ports,
despite the actual tax amount being signifi-
cantly lower.
He explains that while the BTMA previously
handled the issuance of release certificates,
this responsibility has since been transferred
to customs. ""Now, we must pay Tk 50,000 in
bribes for each guarantee release, whereas
the actual tax would have only been Tk
30,000," Rasel said.
Drawing attention to the ongoing power-and
gas crises, he noted that a 6.0-percent duty is
currently imposed on fuel imports and urged
its removal to help reduce gas prices. He also
urges the government to extend current cor-
porate-tax facilities until 2028.
Mostafa Kamal, Chairman of Meghna Group,
said at the event that bank accounts and tax
files are being repeatedly summoned. He
remarked that such actions can occur at any
time, and noted that incidents of harassment
increased following the regime change.
Emphasizing ensuring supply of gas and elec-
tricity he said that his Meghna group of busi-
nesses invested over $600 million in estab-
lishing economic zone in Cumilla, but the
connections of utilities are yet to be con-
firmed for the last two years.
BKMEA President Mohammad Hatem pointed
out that although export-oriented goods are
exempt from VAT, trucks are still stopped on
the roads for challan verification. He calls for
abolition of the challan requirement to pre~
vent such disruptions.
Masudur Rahman, President of the Steel
Manufacturers Association, urges the govern-
ment to provide domestic investors with a
one-stop service similar to that offered to
foreign investors, aiming to reduce "bureau-
cratic harassment".
The representative of Dhaka Chamber stated
that revenue from just two districts is cur-
rently meeting the financial needs of all 64
districts in the country. He emphasized the
need to expand the tax net, particularly by
bringing the informal sector under taxation.
The representative of Metropolitan Chamber
of Commerce and Industry said the business-
people are currently bound to pay tax higher
than the government-imposed rates.
He emphasizes reducing effective tax rate
through harmonization of taxation system
through ensuring digitisation.
Md. Anwar Hossain, Administrator of BGMEA
and Vice-Chairman of Export Promotion
Bureau (EPB), asked for bonded-warehouse
facilities for all of the export industries.
doulotakter1i@gmail.com
Jahid.rn@gmail.com
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Next budget should be pro-business, investment, considering
LDC graduation: Business leaders

""Businesses submit bank guarantees to clear goods
through customs, but when it's time to release those
guarantees, we are forced to pay Tk50,000 in bribes for
each one. If we had paid the tax instead, it would've
only been Tk30,000,"" says BTMA President
Mohammad Showkat Aziz Russell

Photo shows members from the government bodies at
the 45th meeting of the Consultative Committee of the
National Board of Revenue (NBR), held in collaboration
with the key stakeholders at a five-star hotel in the
capital on Wednesday, 30 April 2025. Photo: TBS

Highlights:

o Businesses seek investment-friendly budget amid global uncertainties and upcoming LDC graduation

FBCCI calls for raising tax-free income limit to Tk450,000

BTMA alleges Tk50,000 bribe for getting each certificate from VAT officer for machinery import; tax would've
been lower

Meghna Group says local firms face power, gas crisis despite govt encouraging foreign investment

Claims $600 million investment stalled by infrastructure issues

Finance adviser says Bangladesh may seek more time from Trump administration on tariffs

Says this year's budget will be realistic, time of tax exemptions over

Business leaders want the upcoming FY2025-26 budget to be investment and business-friendly, taking into account
Bangladesh's forthcoming graduation from the LDC category as well as the ongoing global financial uncertainties.

"Given the current global economic challenges and domestic pressures, stakeholders have high expectations from the interim
government regarding the next budget,"” FBCCI Administrator Md Hafizur Rahman said during the 45th meeting of the
Consultative Committee of the National Board of Revenue (NBR), held in collaboration with the key stakeholders at a hotel
in the capital today (30 April).

The Business Standard Google News Keep updated, follow The Business Standard's Google news channel
The meeting commenced around 11am, with Finance Adviser Salehuddin Ahmed attending as the chief guest.

Hafizur said FBCCI believes the upcoming budget must also take into account the spirit of the July 2024 uprising.

"The focus will be on restoring confidence in business and trade through consistent policy support," Hafizur added.
'Businesses forced to pay huge bribes to get certificates from VAT offices’

Speaking at the event, Bangladesh Textile Mills Association (BTMA) President Mohammad Showkat Aziz Russell has
alleged that businesses are being compelled to pay huge sums of money in bribes for getting each certificate from each VAT

officer, though the payable tax is much lower.

"Businesses submit need to get certificate after installing the machinery from the VAT offices. We are forced to pay
Tk50,000 in bribes for each one. If we had paid the tax instead, it would've only been Tk30,000," he said.



Rasel pointed out that previously, these release certificates were issued by the association itself, but the responsibility was
later handed over to VAT offices.

"Now we are forced to pay bribes for something that used to be straightforward. The NBR doesn't gain anything from this
change, but it creates serious problems for businesses," he added.

The BTMA president also highlighted the ongoing power and gas crises facing the industrial sector and urged the
government to extend existing corporate tax facilities until 2028.

FBCCI for raising tax-free income limit to Tk450,000

At the meeting, the Federation of Bangladesh Chambers of Commerce and Industry (FBCCI) called on the government to
increase the tax-free income limit to Tk450,000 for general taxpayers in the upcoming FY2025-26 budget.

The apex trade body also proposed a higher tax-free threshold of Tk500,000 for women and senior citizens (above 65 years).

FBCCI Administrator Md Hafizur Rahman emphasised the necessity of raising the limit for these groups, citing inflation
and the rising cost of living.

Hafizur Rahman said the lower income people are forced to spend a major part of their income to buy daily essentials in
this economic condition.

In this situation, the existing tax structure is putting an additional pressure on them, he added.
'Govt encourages foreign investments while local investors face power, gas crisis'

Meanwhile, Meghna Group Chairman Mostafa Kamal said the government continues to encourage foreign investment while
local entrepreneurs are struggling to access basic infrastructure facilities, and gas and electricity.

“We are calling on foreign investors to come to Bangladesh, yet domestic entrepreneurs are not getting the infrastructure
support we need.” — Meghna Group Chairman Mostafa Kamal

He claimed that his company is still deprived of necessary gas and electricity connections despite investing $600 million in
a major industrial venture

"We are calling on foreign investors to come to Bangladesh, yet domestic entrepreneurs are not getting the infrastructure
support we need. We are suffering due to the ongoing gas and power crisis. This issue must be addressed," he said.

Kamal also urged the National Board of Revenue (NBR) not to harass businesses indiscriminately. He raised concerns over
exercising powers arbitrarily by customs authorities during the assessment of imported goods.

Govt encourages foreign investments while local investors face power, gas crisis: Meghna Group chairman
"On one hand, customs determine valuation during assessment as they see fit. On the other, businesses are being accused of
under-invoicing or over-invoicing. This inconsistency needs to be resolved," he added.

‘Bangladesh will ask for more time if needed from Trump after tariff pause'

During his keynote speech at the programme, Finance Adviser Salehuddin Ahmed said Bangladesh might ask for more
time, if needed, from the Trump administration after the 90-day tariff pause period.

"We will ask for more time if needed. We will increase our engagement with the Trump administration,” he said.
The finance adviser also reassured business leaders that their reasonable demands would be reflected in the upcoming budget

as much as possible. At the same time, he reminded them that the government is under pressure to increase revenue
collection.



'Budget will be realistic this year*

Salehuddin Ahmed commented that this year's budget will be realistic. He also remarked that the days of tax exemptions
are over.

"This time, we will make a realistic budget. We won't do it like conventional budgets. We will try to do what we say. People
should say it was a good budget even after we're gone," he said.

"Previously, large budgets were approved but not implemented. We aim to implement the budget we make," said the finance
adviser.

'Days of tax exemptions over"

Addressing the business leaders, Salehuddin said, "Business competition will increase due to Trump's tariff policy. Business
owners also need to become competitive. Trump has given us three months, and we will ask for more time."

He also said businesses will benefit if the owners pay taxes.
"But many want tax exemptions or rebates. You must understand that the days of exemptions are gone. We are under a lot
of pressure to increase revenue. You will enjoy the benefits of the taxes you pay. Remember - | pay tax, | get the benefit,"

the finance adviser said.

"1 will try to fulfil your [business owners] demands in the budget as much as possible. But you need to be sympathetic
towards us, and we will be sympathetic towards you," he added.

Bangladesh will ask for more time from Trump after tariff pause: Finance adviser

The finance adviser also said those at the marginal level or the smaller chambers often don't get heard. "We are working for
you," he said.

"Interim govt doesn't mind criticisms'

During his speech, Salehuddin Ahmed said, "We are receiving a lot of criticism now, but we don't mind that. When you
work, you have to hear these things. We have mistakes and errors. There might be mistakes. Still, we are trying to keep the
general public comfortable."”

"Business owners need to be patient, and we will remain patient. We will try to coordinate with you," he said, addressing
the business owners.

Regarding the IMF's conditions, the finance adviser said, "We didn't only talk with the IMF or World Bank. We have spoken
with all parties. We haven't yet agreed on terms with the IMF. We are trying."

NBR Chairman Md Abdur Rahman Khan chaired today's consultative meeting. It was also attended by Commerce Adviser
Sheikh Bashiruddin and Bangladesh Investment Development Authority (Bida) Executive Chairman Chowdhury Ashik
Mahmud Bin Harun.

Business proposals were presented by Bangladesh Knitwear Manufacturers and Exporters Association (BKMEA) Executive
President Mohammad Hatem, Bangladesh Textile Mills Association (BTMA) President Showkat Aziz Russell, Real Estate
& Housing Association of Bangladesh (Rehab) Director Ayub Ali, among others.

FBCCI Administrator Hafizur Rahman moderated the programme.
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Budget to reflect July uprising spirit, says FBCCI

The FBCCI made the remarks during the 45th meeting of the Consultative Committee of the National Board of Revenue
(NBR), held in collaboration with the key stakeholders at a five-star hotel in the capital today (30 April)
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The upcoming national budget for FY2025-26 will be designed to be investment- and business-friendly, keeping in mind
the spirit of the July 2024 uprising, current global economic challenges, and Bangladesh's upcoming LDC graduation, the
Federation of Bangladesh Chambers of Commerce and Industry (FBCCI) has said.

The FBCCI made the remarks during the 45th meeting of the Consultative Committee of the National Board of Revenue
(NBR), held in collaboration with the key stakeholders at a five-star hotel in the capital today (30 April).

The meeting commenced around 11am, with Finance Adviser Salehuddin Ahmed attending as the chief guest.
The Business Standard Google News Keep updated, follow The Business Standard's Google news channel
The consultative meeting brought together key stakeholders from the government and business community to exchange

views and share proposals regarding the upcoming national budget for the fiscal year 2025-26.

Speaking at the event, FBCCI Administrator Md Hafizur Rahman said, "Given the current global economic challenges and
domestic pressures, stakeholders have high expectations from the interim government regarding the next budget."

He said FBCCI believes the upcoming budget must be investment- and business-friendly, taking into account the spirit of
the July—August 2024 mass movement, ongoing global financial uncertainties, and Bangladesh's forthcoming graduation
from the LDC category.

"The focus will be on restoring confidence in business and trade through consistent policy support,” Hafizur added.
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Govt encourages foreign investments while local investors
face power, gas crisis: Meghna Group chairman

Kamal also urged the National Board of Revenue (NBR) not to harass businesses indiscriminately
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While the government continues to encourage foreign investment, local entrepreneurs are struggling to access basic
infrastructure facilities like gas and electricity, Chairman of Meghna Group Mostafa Kamal said today (30 April).

Despite investing $600 million in a major industrial venture, his company is still deprived of necessary gas and electricity
connections, claimed Mostafa Kamal while speaking at a consultative meeting at a Dhaka hotel.

The meeting was jointly organised by the Federation of Bangladesh Chambers of Commerce and Industry (FBCCI) and the
National Board of Revenue (NBR).

The Business Standard Google News Keep updated, follow The Business Standard's Google news channel
"We are calling on foreign investors to come to Bangladesh, yet domestic entrepreneurs are not getting the infrastructure
support we need. We are suffering due to the ongoing gas and power crisis. This issue must be addressed," he said.

Kamal also urged the National Board of Revenue (NBR) not to harass businesses indiscriminately. He raised concerns over
exercising powers arbitrarily by customs authorities during the assessment of imported goods.

"On one hand, customs determine valuation during assessment as they see fit. On the other, businesses are being accused of
under-invoicing or over-invoicing. This inconsistency needs to be resolved," he added.
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FBCCI seeks policy support to restore business confidence

The Federation of Bangladesh Chambers of Commerce and Industry (FBCCI) yesterday urged the government to
provide policy support to restore confidence in trade and commerce in the fiscal year 2025-26.

KEY RECOMMENDATIONS
2 Provide policy support to businesses I N C O ME TAX

2 Ensure price stability and supply of essential commodities Increase tax-free threshold
% Take appropriate tax measures to reduce disparity to Tk 450,000

2 Provide duty protection to cottage and small industries Gradually reduce AIT at
% Ensure stability in interest rates import level

) Stop taking unnecessary and unproductive projects Slash source tax on exports
2> Strengthen economic diplomacy to expand exports t00.5%

2 Introduce alternative to incentive for export competitiveness

¢ Give policy support to restore confidence in capital market V A-I—

Withdraw 3% advance tax

m on industrial raw materials

0,
Expand ‘authorised Keep duty on Withdraw Cut trade VAT to 2%
economic operator’ | industrial machinery tariff value Ease provision for appealing
& "national single and spare parts and minimum against disputed tax
window’ within 3% value

The apex trade body said it expects the government will frame an investment- and business-friendly budget that enables it
to face the challenges stemming from the country's graduation from the least developed country (LDC) club in November
2026 and the global economic uncertainty.

"We believe the government will make a sincere effort to formulate an industry- and investment-friendly budget in order to
face the challenges," said FBCCI Administrator Md Hafizur Rahman.

He made the proposals at the consultative committee meeting jointly organised by the National Board of Revenue (NBR)
and the FBCCI at the Pan Pacific Sonargaon Dhaka.

The NBR holds the meeting every year to listen to the issues and recommendations from businesses as part of its exercise
to frame tax proposals for the next fiscal year.

At the event attended by different businesses, Finance Adviser Salehuddin Ahmed and Commerce Adviser Sk Bashir Uddin,
the apex trade body said the government should give attention to restoring business confidence through policy support.

At the discussion, businesses demanded expansion of the tax net to increase revenue collection and ensure an uninterrupted
supply of gas and electricity. Some expressed concern over the spike in production costs following the increase in gas prices.
Taking part in the discussion, Mostafa Kamal, chairman and managing director of Meghna Group of Industries, said his
company invested $600 million in the Cumilla Economic Zone but has not received gas and electricity connections in the
last two years.



"We are inviting foreign investors while local investors are suffering from the gas crunch. This should be given importance
because investment in electricity and gas is needed," he said.

The businessman said regular taxpayers face higher tax scrutiny.

Kamal, citing incidents of bank detail scrutiny by taxmen after the August political changeover, appealed to the NBR that
no business should be harassed without specific allegations.

Meanwhile, Showkat Aziz Russel, president of the Bangladesh Textile Mills Association (BTMA), complained about
mounting hassle in doing business.

He said the BTMA once issued clearance for the import of spare machinery parts. Complexity has increased after the NBR
took over the issue, he said.

"It now appears that Tk 50,000 in bribes has to be paid to pay Tk 30,000 in customs duty," he said.

In his proposal for the next fiscal year, FBCCI Administrator Rahman said there should be a focus on ensuring price stability
and the supply of essential commodities.

Rahman said budgetary measures should be taken to reduce economic disparity among people through appropriate tax
policies and job creation.

The FBCCI administrator said the government has taken various measures to restore discipline in the banking sector and
overall financial system.

"A stable interest rate should be maintained to encourage investment and help businesses retain competitiveness," he said,
suggesting that the government refrain from taking unnecessary and unproductive projects.

In its recommendations, the FBCCI proposed increasing the tax-free income limit to Tk 450,000 from the present Tk
350,000, and a gradual reduction in advance income tax (AIT) on imports to reduce the operational costs of industries.

The apex trade body demanded a reduction in the cost of doing business to improve Bangladesh's position in the global
competitiveness index.

In this regard, Rahman suggested attracting investments, increasing port and customs efficiency, and reducing shipping and
transportation costs.

The FBCCI chief demanded affordable and quality fuel and, above all, a business-friendly tax system by eliminating
harassment and complications in taxation.

At the event, Finance Adviser Salehuddin Ahmed said the government will prepare an implementable budget.

"We will not make a shopping list or wish list that we will not be able to deliver. We will try to implement the budget we
formulate," he said.

And during the framing of the fiscal measures, the government will try to address the concerns of businesses.
"Some are legal issues while some are procedural. We aim to simplify those," he said.

"But I am in the mood to eliminate most exemptions. We are under a lot of pressure, we need to increase revenue, run the
government, and also provide incentives to you. For that, money is needed."

The finance adviser cited his meetings with officials of the International Monetary Fund (IMF), the World Bank, and the
US administration on the sidelines of the World Bank-IMF Spring Meetings in Washington, DC, at the end of April and
said, "Please, rest assured that your concerns are always taken into consideration."



Commerce Adviser Sk Bashir Uddin said that in the past, the budget used to be prepared for lavish spending.

The aim of the interim government is to make a realistic budget. "We are planning to formulate a target-oriented, not an
expenditure-oriented one," he said.

NBR Chairman Abdur Rahman Khan said his office will rationalise some previous tax measures and offer relief to compliant
taxpayers to some extent in the next fiscal year.

"We should reflect on ourselves — how compliant we are," he said.

NEW. ¢ 2

FBCCI for raising tax-free income limit to Tk 450,000

The Federation of Bangladesh Chambers of Commerce and Industry (FBCCI) on Wednesday urged the government
to raise the tax-free income limit for the common taxpayers to Taka 450,000, from existing Taka 350,000, in the
coming national budget for the fiscal 2025-26.
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The country’s apex trade body also proposed raising the ceiling to Taka 500,000 for the female taxpayers and those above
65 years of age.

‘It is essential to raise the tax-free income ceiling for the common people, elderly persons and women taking into
consideration the inflation and gradually increasing expenses of living,” said FBCCI Administrator Md Hafizur Rahman.

He said this while addressing the 45th NBR-FBCCI Consultative Committee Meeting for the next national budget of the
fiscal 2025-26 at a hotel in the city.

Finance adviser Salehuddin Ahmed attended the meeting as the chief guest while commerce adviser Sk Bashir Uddin was
present as the special guest.



Bangladesh Investment Development Authority (BIDA) and Bangladesh Economic Zones Authority (BEZA) executive
chairman Chowdhury Ashik Mahmud Bin Harun attended the meeting as the guest of houour while National Board of
Revenue (NBR) chairman Md Abdur Rahman Khan presided over it.

Md Hafizur Rahman moderated the event and placed a set of recommendations for the upcoming national budget.

The consultative meeting brought together key stakeholders from the government and business community to exchange
views and share proposals regarding the upcoming national budget for the fiscal 2025-26.

More than 40 business leaders from different sectors gave their suggestions in the consultative meeting.

Hafizur Rahman said the lower income people are forced to spend a major part of their income to buy daily essentials in
this economic condition.

In this situation, the existing tax structure is putting an additional pressure on them, he added.

The FBCCI administrator urged the government to keep interest rates stable for increasing investment and surviving in the
competitive market. ‘Interest rates should be reduced for attracting more investment,” he added.

He said, ‘Without ensuring discipline and good governance in the banking and financial sector, it is very difficult to build
a strong foundation of the economy. We are hopeful that the government is taking positive initiatives to restore discipline
in the banking and financial sector.’

He said foreign missions of Bangladesh should play a more effective role in expanding the country’s export market.

In this case, he mentioned, ‘Commercial councilors should be accountable for their duties. Also, single country fairs
should be organized regularly in promising countries,” he added.

Hafizur Rahman, however, said the FBCCI believes that the upcoming national budget will be designed to be investment-
and business-friendly, keeping in mind the spirit of the July 2024 uprising, current global economic challenges, and
Bangladesh’s upcoming LDC graduation,

‘Given the current global economic challenges and domestic pressures, stakeholders have high expectations from the
interim government regarding the next budget,” he added.

‘The focus will be on restoring confidence in business and trade through consistent policy support,” Hafizur said.
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Bangladesh to engage In talks with US over retaliatory
tariffs, aims to avoid tensions

If necessary, Bangladesh will seek an extension, says Finance Adviser Salehuddin Ahmed

Finance Adviser Salehuddin Ahmed said on Wednesday that Bangladesh /@»
will engage in negotiations with the United States over retaliatory tariffs, &
emphasising that efforts will be made to avoid any actions that could 7 _}‘
escalate tensions. = z'
Cal en) ‘
“There are 90 days to resolve the issue through discussions. If necessary, ‘ y

we will seek an extension,” he said while addressing the 45th meeting of - 1
the budget consultative committee, organised by the National Board of 4
Revenue (NBR) and the Federation of Bangladesh Chambers of Commerce

and Industry (FBCCI) at a city hotel.

The meeting, chaired by NBR Chairman Md Abdur Rahman Khan, saw participation from key stakeholders in both the
government and business sectors.

Commerce Adviser Sk Bashir Uddin attended as a special guest, while Bida Executive Chairman Chowdhury Ashik
Mahmud Bin Harun was present as the guest of honour.

Regarding the International Monetary Fund (IMF) loan, Salehuddin said: “We are not particularly worried about the IMF
loan. The macroeconomic situation has already shown some improvements.”

He pointed out that the era of tax exemptions has come to an end, citing pressure from the IMF and the need to increase
revenue.

“There is no room for exemptions. We are under pressure from the IMF. Revenue must rise for the government to operate,
and offering exemptions means we will not get taxes from that sector,” he added.

Acknowledging public criticism, the finance adviser said: “We are facing a lot of criticism. But when you work, criticism
comes with the territory. We do not take it personally.”

On the upcoming national budget, Salehuddin said: “We will present a realistic budget. There will be no fireworks of
unrealistic promises.”

He mentioned that discussions with various international organisations are ongoing to support business and trade growth.

“We are trying to work for the marginal sectors and those chambers that are often overlooked. While we are being criticised,
we acknowledge our mistakes. Maybe there will be more. But we are focused on ensuring the common people’s well-being.
Businesspeople must show tolerance, as we will. We will work in coordination with you,” he added.

Salehuddin clarified that negotiations are ongoing with the IMF, and conditions have not been fully agreed upon. “We are
talking to everyone and working towards a solution,” he said.

FBCCI Administrator Md Hafizur Rahman noted that stakeholders have high expectations from the interim government
regarding the next budget, especially given the country's internal challenges and the international economic climate.

"In line with the spirit of the July uprising, FBCCI believes that a business-friendly budget will be formulated for the next
fiscal year, considering the global economic situation, LDC graduation, and other related issues. The goal is to restore
business confidence through policy support,” he said.
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TARIFF ISSUE

BD to negotiate with US, seek more
time if needed: Finance Adviser

Business Correspondent

Finance Adviser Dr. Salehuddin Ahmed
has said the government will deepen
engagement with the United States over
trade and tariff issues and seek more time
if needed, but emphasised that
Bangladesh cannot be pushed around in
negotiations.

He made the remarks while addressing
the 45th meeting of the National Board of
Revenue (NBR) Advisory Committee at a
city hotel on Wednesday.

"The Trump administration has given us
three months on the tariff issue. We are

won't be pressured. If necessary, we'll ask
for more time," said the adviser.
Commerce Adviser Sheikh Bashiruddin,
Bangladesh Investment Development
Authority (BIDA) Chairman Chowdhury
Ashiq Mahmud Bin Harun, NBR Chairman
Md Abdur Rahman Khan, and other senior
officials attended the meeting, hosted by
FBCCI Administrator Md Hafizur Rahman.
Dr. Salehuddin said Bangladesh is
undergoing a challenging economic tran-
sition and called on all stakeholders to
work together to sustain growth. "We're
graduating from LDC status.
Businesspeople are preparing. We've held

willing to reach an agreement, but we

discussions with

SEE PAGE 2 COL 1

BD to negotiate with US
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70-80 officials from the IME
World Bank, and US
Commerce Department," he
said.

He stressed the need to
enhance domestic revenue
collection, saying, "The era of
concessions and tax exemp-
tions is over. We have to gener-
ate revenue, operate the gov-
ernment, and support busi-
nesses. That requires money."

He added, "Tax is often
viewed as a burden, but it
funds vital services like educa-
tion and healthcare. Citizens
must understand this value."

Referring to the upcoming
national budget, Dr. Salehuddin
urged for a balanced approach:
"The current situation is diffi-
cult for businesses. I acknowl-
edge criticism, but we aim for a
win-win budget. I will try to be
sympathetic; I expect the same
from you."

He also pointed out that
foreign observers have a posi-
tive perception of Bangladesh,

but internal negative com-
mentary undermines the
country's image abroad.
"Make constructive criticism.
The World Bank stands with
us. Negotiations are ongoing
with the IME" he said.

Commerce Adviser Sheikh
Bashiruddin said the govern-
ment will prepare a "target-
based and fair" budget this
year instead of a "festive" one
focused on excessive spending.
"In the past, ministries spent
like it was Eid. That approach
must stop," he noted.

He also criticised the recur-
ring trend of imposing unreal-
istic revenue collection targets
on the NBR. "This forces the
NBR to resort to mass taxa-
tion. This year, proposals will
be more responsible and
implementable."

BIDA Executive Chairman
Ashiq Mahmud said the gov-
ernment is  prioritising
improvement of the trade and
business environment, and
urged the private sector to

submit clear and constructive
budget proposals.

NBR Chairman Md Abdur
Rahman Khan highlighted the
role of digital transformation
in building trust between the
revenue board and business-
es. He said the NBR is imple-
menting several digital initia-
tives to streamline services
and address grievances.

During the open discus-
sion, business leaders from
various chambers and associ-
ations presented sector-spe-
cific recommendations.
FBCCI Administrator Hafizur
Rahman proposed reducing
source tax on export-oriented
industries, including ready-
made garments, from 1 per
cent to 0.5 per cent.

He also urged the govern-
ment to raise the tax-free
income threshold for individ-
uals from Tk 1 lakh to Tk 4.5
lakh. For women and senior
citizens (aged 65 and above),
he recommended setting the
threshold at Tk 5 lakh.
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Govt encouraging foreign
investors, while locals face
power, gas crisis: MGI Chair

Staff Correspondent

Mostafa Kamal, Chairman
of Meghna Group of
Industries (MGI), has urged
the government to ensure
equitable treatment of local
investors amid ongoing
infrastructural challenges,
particularly in gas and elec-
tricity supply. Speaking at a
high-level consultative
meeting in Dhaka on
Wednesday, he warned that

Mostafa Kamal

while Bangladesh continues to court foreign investment,
domestic industrialists are being stifled by persistent
energy crises and arbitrary regulatory practices.

The meeting was jointly organized by the Federation of
Bangladesh Chambers of Commerce and Industry
(FBCCI) and the National Board of Revenue (NBR), with
Finance Adviser Dr Salehuddin Ahmed attending as Chief
Guest. Also present were Commerce Adviser Sheikh

Bashir Uddin, BIDA Chairman

SEE PAGE 2 COL 5
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Govt encouraging foreign investors

FROM PAGE 1
Chowdhury Ashiq Mahmud
Bin Harun, and NBR
Chairman Md Abdur Rahman
Khan, who presided over the
session. FBCCI Administrator
Hafizur Rahman moderated.
"We're encouraging foreign
investors to enter Bangladesh,
yet domestic entrepreneurs
continue to face a lack of basic
infrastructural support. Our
US$600 million investment in
Cumilla Economic Zone
remains underutilized due to
the absence of gas and elec-
tricity connections," Kamal

said, directly addressing BIDA

and NBR officials.
He further criticized
Customs practices,

stating:"The Customs author-
ities often determine product
valuations arbitrarily during
import assessments. As a
result, compliant businesses
are unfairly accused of under-
or over-invoicing, which is
damaging to both reputation
and operations of businesses.
This inconsistency must be
addressed urgently."

Kamal also cautioned
against tax harassment, citing

concerns over indiscriminate
investigations, "While the gov-
ernment has every right to
examine financial records, such
actions must be carried out
transparently and responsibly.
Legitimate taxpayers should
not be subjected to undue pres-
sure in the name of scrutiny."

Referring to FBCCI's ongo-
ing efforts to widen the tax
net, he noted that existing,
compliant taxpayers should
not bear the brunt of expand-
ed enforcement.

Touching on the struggling
shipbuilding sector, Kamal

highlighted a worrying policy
reversal, "Since  being
declared an industry in 1996,
shipbuilding enjoyed 1 per
cent import duty. This has
now been raised to 7.5 per
cent, crippling exports. Not a
single ship has been exported
in the last seven months."

He added that the ship-
building sector had earned
$780 million in export rev-
enue last year, with an addi-
tional $200 million coming
from mariners' allowances-
figures now at risk due to the
policy shift.
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